Stock market trends: the behaviour of a chartist
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Summary:

In this paper I will show several different charting techniques of stock market data. The examples are based on EOD ( end of day data) consisting of: date, closing price, opening price,  day high, day low and volume. The data vendor is Reuters Company and the software used is Metastock EOD by Equis International, U.S.A.

The charting methods presented are:

· Line chart

· Bar chart

· Candlestick

· Point and figure

· Equivolume

· Candle volume

· Three line break

· Renko

· Kagi

There is not one single method which is better than another, I’d say that each method highlights different aspects of the same data information. Different traders will most likely use different methods or combine more methods together. A trader needs to have a method for entering/exiting the market, chart analysis may be one of many methods, it is part of what nowadays is called Technical Analysis.

Technical analysis is not the only way to go, a trader may also use, fundamental analysis and money management techniques or better combine the three methods all together.
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